Ref : KSFC/HO/MD/ED(F)/927/2009-10 Date : 30.09.2009

CIRCULAR No.877

Sub : Modifications to Special One Time Settlement Scheme
of Government of Karnataka
Ref : 1) Circular No.793 dated 10.07.2007.
2) [FE0 & 3033"ES &8y 56 DT, LonTRD,

ooz 26.09.2009.
-:0:0:0:-

With reference to the above, please find herewith enclosed above referred GO

dated 26.09.2009 on the captioned subject (Anneuxre-I) which is self explanatory. The

Government has modified the existing special OTS Scheme issued vide GO No. esg 82

DHA, 2006 LFonFwedd, deow 22.06.2007. The salient features / working

guidelines of the modified scheme are as under:

a)

b)

d)

The existing settlement formula which was applicable for the loans upto Rs.2.00
lakhs has now been extended to the loans upto Rs.5.00 lakhs.

In respect of loans more than Rs.5.00 lakhs and upto Rs.10.00 lakhs, the
settlement formula has been linked to the value of secured assets i.e., primary
and collateral on SR value basis. The revised settlement formula for these loans
is minimum 75% of the value of secured assets (SR value) OR present P+0OD
whichever is higher.

The modified GO is made applicable with effect from 26.09.2009 and the
scheme is valid upto 31.12.2009.  Under no circumstances the validity of the
scheme shall be extended. The scheme shall come to a close automatically on
31.12.2009

This modified scheme is not applicable to the accounts where the promoters
have paid the entire settlement amount as per the existing GO. However, if the
promoters have not paid the entire settlement amount as per the existing
formula, such accounts shall be covered under the modified scheme.

With the introduction of this modified scheme the earlier settlement formula
issued vide Circular No. 793 dated 10.07.2007 ceases to exist.



f) The State Government is reimbursing the amount in the form of equity to the
extent of OTS amount now being paid by the borrowers under the modified
scheme.

g) Since the Government is reimbursing the amount in the form of equity, the
eligible reimbursement of interest subsidy can not be credited to the borrower’s
account. After payment of the OTS amount by the borrowers as per the revised
settlement formula, the write-off / waiver effect shall be given for the sacrificed
amount. It may please be noted that there shall not be any write-off in respect
of loans above Rs.5.00 lakh and upto Rs.10.00 lakh cases. In respect of loans
upto Rs.5.00 lakhs the proposals which involves write-off shall be placed before
the Managing Director for approval.

h) The OTS proposals under this modified scheme shall be processed as per the
revised format enclosed (Annexure-II) to this circular.

i) The data entry has to be made in "OTS DATA ENTRY FORM” available under
Recovery Maintenance - Data Incorporation - OTS Details Incorporation Data
Entry Form - GoK — Modified for each case covered under this modified scheme,
as per the format given at Annexure-III.

All other terms and conditions mentioned in circular No.793 dated 10.07.2007
remains unaltered. All the BMs/ZMs are hereby instructed to inform the revised
scheme to all the existing eligible units and ensure that maximum cases are settled
under the scheme before 31.12.2009. This shall be brought to the notice of all the

concerned in your office / department.

Sd/-
MANAGING DIRECTOR

All BMs

All ZMs / DGMs of Super 'A" Branches / IA cells
All Principal Officers / Section Heads in HO

All General Managers

Library

Executive Directors - for information
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ANNEXURE - II

KARNATAKA STATE FINANCIAL CORPORATION

Sub : OTS proposal in respect of M/s / Sri / Smt

under modified OTS package of GoK issued vide GO dt.29.09.2009.

~:0:0:0:~
1 NAME OF THE UNIT / PARTY &
ADDRESS
2 |ACCOUNT NUMBER
3 |CONSTITUTION PROPRIETARY
/PARTNER-SHIP / COMPANY)
4 |NAME OF THE PROMOTER/S
5 |LOAN DETAILS Date of | Amount. | Amount ROI | R K
Sanction |sanctioned| disbursed emarks
6 |PROMOTERS CLASS (SC/ ST/ BC/
MC / GENERAL)
ACTIVITY / PRODUCT
8 TOTAL DEMAND AS ON TERM LOAN SSC
: NORMAL SI NORMAL SI
Principal
Interest
Other debits
TOTAL:
9 REPAYMENT RECEIVED SO FAR: TERM LOAN SSC
NORMAL SI NORMAL SI
Principal
Interest
Other debits
TOTAL:
10 PRESENT DUES POSITION TERM LOAN SSC
ASON:......... NORMAL SI NORMAL SI
Principal
Interest
Other debits
TOTAL:




11 ASSET CATEGORY AS ON 01.04.2006

12 |AVAILABILITY OF SECURITY IN
RESPECT OF LOANS ABOVE Rs.5.00
LAKHS AND LESS THAN Rs.10.00 LAKH
CASES (ON SR VALUE BASIS):

PRIMARY

COLLATERAL

13 |OTS AMOUNT TO BE PAID BY THE
BORROWER IN RESPECT OF TERM LOAN

14 ELIGIBLE REIMBURSEMENT AMOUNT
FROM GOK (EQUIVALENT TO THE OTS
AMOUNT PAID BY THE BORROWER)

15 ADDITIONAL INFORMATION:*

a) OTS Payment that was supposed to
be made by the borrower as per the
original OTS Scheme of GoK

b) Eligible reimbursement from GoK as
per original OTS Scheme which is
now being foregone due to the
modification

16 |[SSC AMOUNT TO BE PAID BY THE
BOROWER ON SI BASIS (WITHOUT
WRITE-OFF)

17 |AGENCY LOAN OUTSTANDING (to be
settled by the party separately):

PRINCIPAL

INTEREST

* This additional information is required to assess the impact of the modified GO on the
interest recovery.




-1 3:-
18. CERTIFICATION / RECOMMENDATION :

It is hereby certified that the unit/account is eligible for extending the OTS under the

modified OTS package of GoK. Hence it is recommended for extending the OTS for loans

extended by KSFC subject to the payment of OTS amountof Rs. . . .......... by the
borrower / guarantor with resultant sacrifice by way of write-off of Rs. . . . . .. .. ,
waiver of interest dues of Rs.. . .. ........ ason..........

Further, the party should settle the SSC dues of Rs. . . . ... .. .. on SI basis, with
resultant sacrifice in the form of waiver of interest dues of Rs.. . . ... ... ason......

OFFICER INCHARGE OF RECOVERY

BRANCH MANAGER

cc : DGM(C) / DGM (IA);



ANNEXURE-III
INFORMATION REQUIRED TO BE FILLED IN “GOK-MODIFIED"” OTS DATA ENTRY FORM

(Amount in Rupees)

Name of the Unit / Borrower

Account Number (Six digits)

Amount Disbursed

Gross other debits

Gross Simple Interest Demand

Amount recovered so far

Present outstanding:

a) Loan outstanding (Principal)

b) Interest dues

c) Other Debits
Availability of security (in respect of
above Rs.5.00 lakh and upto
Rs.10.00 lakh cases):

a) Primary

b) Collateral
OTS amount paid by the borrower
Eligible Reimbursement amount from
GoK
Sacrificed amount:

a. Write-off

b. Waiver
Payment supposed to be made by
the borrower as per the original
OTS scheme of GoK
Eligible reimbursement foregone on
account of modified OTS scheme
of GoK




